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SUBJECT: REPORTING REQUIREMENT: SECTION 36(A)(7) OF 
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ARMS EXPORT CONTROL ACT. 

REF: STATE 279635 

1 . PARA 3 REFTEL STATED THAT THE DEPARTMENT WAS 
REQUESTING US FIRMS, THROUGH OFFICE OF MUNITIONS CONTROL, 

TO KEEP EMBASSIES INFORMED OF NUMBER OF AMCIT COMPANY 
PERSONNEL WHO WERE IN-COUNTRY AT END OF EACH CALENDAR 
QUARTER IN IMPLEMENTATION OF SALES AND COMMERCIAL EXPORTS 
UNDER AECA, I.E. AMCIT COMPANY PERSONNEL WHO ARE IN-COUNTRY 
TO IMPLEMENT AN FMS CONTRACT THAT HAS BEEN MADE UNDER AECA 
OR A COMMERCIAL SALE OF DEFENSE ARTICLES OR SERVICES 
LICENSED OR APPROVED BY THE DEPARTMENT S OFFICE OF MUNITIONS 
CONTROL. THUS, COMPANY PERSONNEL WHOSE PRESENCE OVERSEAS 
IS SOLELY FOR PROMOTION (RATHER THAN IMPLEMENT ATION)OF 
SALES OF DEFENSE ARTICLES AND SERVICES WOULD NOT BE 
REPORTED. 

2. FOLLOWING IS TEXT OF RECENT MUNITIONS CONTROL NEWSLETTER 
SENT TO AMERICAN FIRMS REQUESTING THEM TO KEEP EMBASSY 
CONSULAR SECTIONS INFORMED OF COMPANY PERSONNEL: 

QUOTE REPORTS CONCERNING AMERICAN CITIZENS EMPLOYED 
ABROAD 

SECTION 36(A)(7) OF THE ARMS EXPORT CONTROL ACT (AECA) RE- 
QUIRES THE PRESIDENT TO INCLUDE IN QUARTERLY REPORTS 
TO CONGRESS AN ESTIMATE OF THE NUMBER OF UNITED STATES 
CITIZENS PRESENT IN EACH FOREIGN COUNTRY AT THE END OF 
EACH QUARTER FOR ASSIGNMENT IN IMPLEMENTATION OF SALES 
UNDER THE FOREIGN MILITARY SALES PROGRAM AND COMMERCIAL 
EXPORTS LICENSED OR APPROVED 0Y THE OFFICE OF MUNITIONS 
CONTROL. 

THE DEPARTMENT OF STATE IS RESPONSIBLE FOR IMPLEMENTING 
THIS STATUTORY REQUIREMENT IN A WAY THAT WILL ENSURE 
ACCURATE AND TIMELY REPORTING TO CONGRESS. WE HAVE ASKED 
OUR EMBASSIES TO REPORT TO US AT THE END OF EACH QUARTER 
THE NAMES OF ALL U.S. FIRMS WHICH EMPLOY AMERICAN CITIZENS 
IN COUNTRY FOR THE PERFORMANCE OF FUNCTIONS UNDER FMS 
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OR COMMERCIAL SALES OF DEFENSE ARTICLES AND DEFENSE 
SERVICES, AND TO REPORT THE TOTAL NUMBER OF AMERICANS AS 
EMPLOYED BY EACH FIRM. IN ORDER TO AVOID UNNECESSARY 
COUNTING OF TRANSIENT PERSONNEL, ONLY INDIVIDUALS IN 
COUNTRY AT THE END OF EACH QUARTER WHOSE ASSIGNMENTS EX- 
CEED SEVEN DAYS ARE INCLUDED. 

QUARTERLY REPORTS FROM THE EMBASSIES, AS DESCRIBED ABOVE, 
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ARE INTENDED TO FULFILL THE STATUTORY REQUIREMENT WITH A 
MINIMUM OF ADMINISTRATIVE BURDEN. IN ORDER TO FACILITATE 
THIS PROCEDURE, WE ARE REQUESTING THE COOPERATION OF ALL 
CONCERNED U.S. FIRMS. 

EACH AMERICAN FIRM SHOULD ARRANGE TO HAVE APPROPRIATE 
AMERICAN EMBASSIES INFORMED ON A QUARTERLY BASIS OF THE 
ESTIMATED NUMBER OF ITS U.S. CITIZEN EMPLOYEES SERVING 
AOROAD IN IMPLEMENTATION OF LICENSES ISSUED OR AGREEMENTS 
APPROVED BY THIS OFFICE. THESE ARRANGEMENTS SHOULD INSURE 
THAT END OF QUARTER PERSONNEL STRENGTHS WILL BE PROVIDED 
TO CONSULAR SECTIONS OF AMERICAN EMBASSIES DURING THE 
LAST SEVEN DAYS OF EACH FISCAL QUARTER. THE INFORMATION 
MAY BE PROVIDED TO CONSULAR SECTIONS ORALLY OR IN WRITING, 
WITH AN ORAL OR WRITTEN STATEMENT THAT IT IS BEING PRO- 
VIDED IN ACCORDANCE WITH THE PROVISIONS OF THIS NEWSLETTER. 
WHILE WE RECOGNIZE THAT UNFORESEEN PROGRAM CHANGES. 
EMERGENCY REQUIREMENTS FOR ADDITIONAL TEMPORARY DUTY 
PERSONNEL, ETC.. WILL CAUSE FLUCTUATIONS IN PERSONNEL 
STRENGTHS, ESTIMATES MUST TAKE THESE FACTORS INTO ACCOUNT 
IN ORDER THAT THEY WILL BE AS ACCURATE AS POSSIBLE. WE HOPE 
TO BE ABLE TO PROVIDE SUFFICIENTLY ACCURATE INFORMATION 
UNDER THESE INFORMAL ARRANGEMENTS SO THAT MORE DETAILED AND 
OURDENSOME IMPLEMENTING PROCEDURES WILL NOT BE NECESSARY. 


THE FIRST SUBMISSIONS UNDER THESE ARRANGEMENTS ARE DUE 
BY THE END OF THE CURRENT QUARTER (DECEMBER 31, 1976) AND 
MAY BE MADE BY ANY AUTHORIZED IN COUNTRY REPRESENTATIVE. 
UNQUOTE 

3. EMBASSIES ARE ALSO REMINDED THAT IN REPORTS ON NUMBER 
OF USG PERSONNEL AS REQUESTED PARA 2 REFTEL ALL REPEAT 
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ALL USG PERSONNEL, MILITARY AND CIVILIAN (OTHER THAN 
LOCAL NATIONALS), ASSIGNED TO MAAGS, MILGRPS, AND ODCS 
AS THEIR PERMANENT DUTY STATION SHOULD BE REPORTED, AS 
SHOULD TDY PERSONNEL ASSIGNED TO SUCH UNITS FOR FMS 
BUSINESS REQUIRING THEIR PRESENCE IN COUNTRY FOR MORE THAN 
SEVEN DAYS. 

4. IF EMBASSY'S INITIAL REPORTS WERE NOT IN ACCORDANCE 
WITH FOREGOING, A CORRECTED REPORT SHOULD BE SUBMITTED 
IMMEDIATELY. 

5. THIS IS A JOINT STATE/DEFENSE MESSAGE. ROBINSON 
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